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 The proceeds of Krishi Kalyan Cess would be exclusively used for financing initiatives relating to 
improvement of agriculture and welfare of farmers. The Cess will come into force with effect 
from 1st June 2016. 

 Banks Board Bureau (BBB) was established on 28 February 2016. The main function of this 
entity will be to advise the government on top-level appointments at public sector lenders and 
ways to address the bad loans problem among other issues. It will officially start functioning 
from 1 April 2016. 

 The BBB has been established by the government as a body of eminent professionals and 
officials, which will replace the Appointments Board for appointment of Whole-time Directors 
as well as non-Executive Chairman of PSBs. 

 The BBB been set up at a time when public sector banks are grappling with a huge problem of 
bad loans with their collective gross NPAs (Non-Performing Assets) approaching Rs. 4 lakh 
crore level. 

 Vinod Rai, the former Comptroller and Auditor General (CAG) of India, became the first-ever 
Chairman of the Banks Board Bureau (BBB) on 28 February. It will give recommendations on 
appointment of directors in public sector banks and advise on ways to raise funds and mergers 
and acquisitions to the lenders. 

 ‘Spotlight’, an American investigative journalism drama directed by Tom McCarthy, created 
quite a flutter in the 88th Academy Awards as it took the most prestigious Best Picture award by 
pipping ‘The Revenant’, which was considered the pre-award favourite. 

 The Revenant is an American biographical movie set in 1823 Montana and South Dakota. 
 Leonardo DiCaprio won his ‘Best Actor’ Oscar for his portrayal of the character of Hugh Glass in 

this film. The film also won the Best Director award for Director Alejandro González Iñárritu. 
This was the second consecutive Best Director award for Iñárritu. Best Actress award was son 
by Brie Larson for her role in ‘Room’. 

 After years of negotiations, BHEL finalized the contract to build the 1,320-megawatt (MW) 
thermal power station in Khulna in southern Bangladesh on 28 February 2016. This contract is 
worth $1.6 billion. 

 Kerala became India’s first fully digital state after it was formally declared a digital state by the 
President Pranab Mukherjee on 27 February. 

 The Baghmara mine is spread across an area of 608 hectares in a densely forested pocket of the 
Balodabazar-Bhatapara district, about 130 km northeast of Raipur. Based on the exploration 
and available reports, the mine has an estimate reserve of 2,700 kg of gold metal. 

 Gianni Infantino, the President of UEFA, succeeded fellow Swiss Sepp Blatter as President of 
world football’s governing body FIFA after he won the election held for the post on 26 February 
2016. 

 ‘Gender Park’, an initiative of Kozhikode (Kerala’s) Social Justice Department, was inaugurated 
on 27 February. It seeks to bring together the state, academia and civil society on a common 
platform to address gender issues. 

 The Economic Survey for 2015-16, prepared by Chief Economic Adviser Arvind 
Subramanian termed India as a “haven of stability” and an “outpost of opportunity” 
amidst gloomy international economic landscape. 

 The Survey expects India’s GDP to growth at 7-7.75% during 2016-17, The Govt. is expected to 
achieve fiscal deficit target of 3.9% of GDP during 2015-16, The Survey argued for adhering to 
3.5% fiscal deficit target during 2016-17, Consumer price or retail inflation is seen around 4.5 to 
5% in 2016-17 as against 4.9% between April to January 2016, India’s current account deficit is 
seen around 1-1.5% of GDP during 2016-17 
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 The SEBI on 25 February 2016 relaxed mutual fund norms to allow asset management 
companies (AMCs) to invest unclaimed redemption and dividend amounts in separate liquid 
and money market schemes. It was allowed to be parked only in call money market or 
money market instruments. 

 Rajendra Singh was appointed as the new Director General (DG) of the Indian Coast Guard 
 79-year old Bhavarlal Jain was the founder-chairman of Jalgaon-based Jain Irrigation. 
 Internet search giant Google launched the much awaited customized search engine for children 

on 24 February 2016. – Kiddle  
 Voter Verified Paper Audit Trail (VVPAT) : Polling for 2019 General Elections will be conducted 

through paper trail-based electronic voting machines to enhance transparency. This 
announcement was made by CEC Nasim Zaidi on 23 February 2016.  

 The next chairperson of the National Human Rights Commission (NHRC) : H L Dattu (former 
Chief Justice of India)  

 The Parliament became the World’s first to run fully on solar power on 23 February 2016 is 
Pakistan  

 K. N. Vyas is a Distinguished Scientist and Associate Director, Reactor Projects Group of the 
Bhabha Atomic Research Centre (BARC). On 23 February he took over as BARC’s new Director 
by replacing Dr. Sekhar Basu.  

 The world’s best and worst cities to live in global consulting major Mercer’s 18th Annual Quality 
of Living Survey that was released on 23 February 2016 – Vienna and Baghdad  

 India’s first nuclear armed submarine INS Arihant’s induction into the Indian Navy is now just a 
political call away as the submarine has successfully passed all sea-worthiness tests necessary 
for its formal induction.  

 5% stake sale of Union Government in NTPC through the offer-for-sale (OFS) route was started 
from 23 February 2016. The sale is expected to garner Rs. 5,029 crore at a floor price of Rs.122 
per share.  

 Leading Indian automobile company Tata Motors renamed its new hatchback ‘Zica’ following its 
resemblance to the Zika virus, as announced by the company on 22 February 2016. The New 
new name is ‘Tiago’  

 Prime Minister Narendra Modi on 21 February 2016 launched the ‘National Rurban Mission’, an 
ambitious scheme that seeks to transform rural areas to economically, socially and physically 
sustainable spaces. The mission was launched Kurubhat from village of Chhattisgarh.  

 “Swachh Parayatan” is the name of the mobile app that was launched on 22 February 2016 
under the ‘Clean India – Clean Monuments’ initiative of the Tourism Ministry. Visitors can use 
the app to post photos of unclean tourist areas near 25 monuments.  

 Mahamaham is a Hindu festival celebrated every 12 years in the Mahamaham tank located in 
Kumbakonam, Tamil Nadu.  

 Chandigarh-based Jaypee Punjab Warriors (JPW) defeated Kalinga Lancers by 6-1 in the finals 
played at the Birsa Munda Hockey Stadium (Ranchi) on 21 February to win the 2016 Hockey 
India League (HIL) title.   

  Brendon McCullum struck the fastest ever test century on 20 February 2016 against Australia 
as he reached the three-digit mark in just 54 balls on the first day of the second and final Test 
Match against Australia at Hagley Oval Christchurch. 

  The Executive Board of the International Monetary Fund (IMF) on 19 February selected 60-
year-old Christine Lagarde to serve as IMF Managing Director for a second five-year term 
starting on 5 July 2016. 

  Congress rebel Kalikho Pul became 8th Chief Minister of Arunachal Pradesh after he was sworn 
in by Governor Jyoti Prasad Rajkhowa on 19 February 2016 a few hours after President’s Rule 
was revoked in the state. 
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  ISRO conducted the successful hotbed test of the cryogenic engine for the upper stage of the 
GSLV Mark 3 rocket at ISRO Propulsion Research Centre at Mahendragiri (Tamil Nadu) on 19 
February 2016. This test lasted 640 seconds and was termed as a phenomenal achievement in 
the shortest time by ISRO chairman A.S. Kiran Kumar. 

  Shinjini Kumar, who is currently a director at research and consultancy firm 
PricewaterhouseCoopers (PwC), will join Alibaba-backed mobile wallet Paytm’s payments bank 
as chief executive officer (CEO). 

  India on 17 February 2016 became the 71st country to give its approval to the World Trade 
Organization’s (WTO) Trade Facilitation Agreement (TFA). To implement this ambitious 
agreement, two-thirds of the total members, or 107 countries, have to approve it. 

 Budget 2016-17 proposed to impose a Cess, called the Krishi Kalyan Cess, of 0.5% on all taxable 
services. The new effective Service Tax hence increased to 15% from 14.5%. 

  Google’s e-mail service G-mail on 17 February 2016 launched an option under which e-mail 
users of other services such as Yahoo! Mail or Hotmail/Outlook.com will be able to use features 
of Gmail despite not having an email account on Gmail. The ‘Gmailify’ option links the existing 
non-Gmail account to Gmail so that those accounts will function like native Gmail accounts. 

  The Appointments Committee of the Cabinet (ACC) on 17 February approved the proposal of 
the Ministry of Petroleum and Natural Gas for the appointment of M.K. Surana as the Chairman 
and Managing Director (CMD) of HPCL. 

  Mysuru in Karnataka remained the cleanest city in the country as disclosed in the list of 73 
major cities surveyed for sanitation scenario last month. Results of ‘Swachh Survekshan-2016’ 
were released by the Minister of Urban Development M.Venkaiah Naidu on 15 February 2016. 

  “North Thunder” is the name given to the biggest military exercise of its kind in terms of the 
number of participating countries and military equipment that commenced at the King Khaled 
Military City (KKMC) in Saudi Arabia from 15 February 2016. 

  mRUPEE, a subsidiary of Tata Teleservices, on 15 February announced a tie-up with Indian 
Railway Catering and Tourism Corporation (IRCTC), India’s largest e-commerce company, to 
provide an additional payment gateway. 

  Lamitye is the name given to the joint military training exercise that takes place between the 
armies of India and Seychelles. 

  Bank of Baroda (BOB) posted a quarterly net loss of Rs. 3,342 crore for the third quarter of 
2015-16 (Sep-Dec) 

  West Indies shocked favourites India in the finals of 2016 ICC Under-19 World Cup that was 
played between the two countries on 14 February 2016 at Dhaka (Bangladesh). 

  Picasa is an image organizer and image viewer application primarily for organizing and editing 
digital photos. Picasa Web Albums, a companion service will be closed on 1 May 2016 

  Lance Naik Hanamanthappa, the brave-heart soldier of the Indian Army, passed away on 11 
February 2016 after battling for his life at an army hospital in New Delhi. He was rescued alive 
on the night of 8 February after being buried under 35 feet of snow for 5 days in Siachen 
belongs to 19 Madras Regiment 

  The Union Govt. launched the ambitious National Framework for Malaria Elimination (NFME) 
on 11 February 2016 which seeks to completely eliminate malaria in the country by year 2027. 

  Karnataka became the first state in the country to witness a disastrous winter harvest this year 
after it requested central assistance of Rs.1,417 crore after rabi crop worth Rs.7,209 crore was 
damaged. The state government claimed that it has lost rabi crop in more than 70% of the sown 
area. 
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  EXIM Bank is seeking to raise Panda Bonds because the currency swap rates to raise money 
from the Chinese market are looking attractive at present. However, the timing for bond offering 
would depend on favourable swap rates. Panda bonds are renminbi-denominated (Chinese 
currency) instruments from a non-Chinese issuer, sold in China. 

  This first of its-kind exercise was held in Chushul-Moldo area of Eastern Ladakh sector of 
Jammu & Kashmir on 6 February. The exercise focused on humanitarian aid and disaster relief. 

  The Telecom Regulatory Authority of India (TRAI) on 8 February 2016 issued the ‘Prohibition 
of Discriminatory Tariffs for Data Services Regulations, 2016’. It barred service providers from 
offering or charging discriminatory tariffs for data services on the basis of content. Violators fine 
50,000/-  

  InvITs are trusts which manage income generating infrastructure assets, typically offering 
investors regular yields and a liquid method of investing in infrastructure projects.  

 ‘Surya Kiran’ is the name given to the series of bi-annual military exercise which is conducted 
alternatively in Nepal and India.  

 The Union Govt. decided to do away with the higher interest income earned through Kisan Vikas 
Patras (KVPs) and other small saving schemes below five years of maturity.  
 

 In a bid to kick-start manufacturing in the electronics sector in the country, the Union Govt. on 
15 February launched a Rs. 10,000 crore development fund specifically targeted at the 
semiconductor industry.  The Electronic Development Fund (EDF) will provide risk capital to 
companies developing new technologies in electronics, nano-electronics and information 
technology. The fund will also be used to acquire foreign companies and technologies that are 
required for building hi-tech capabilities within India 

 The International Fleet Review 2016 is being held at Vishakhapatnam (Andhra Pradesh) from 4 
to 8 February 2016. The theme (motto) for IFR 2016 is ‘United through Oceans’. However, the 
overall theme of this event is ‘Make in India’. 

 The name of India’s first anti-diabetic ayurvedic drug, which was launched by the Council for    
 Scientific and Industrial Research (CSIR)  is BGR-34 

 Bharat Biotech (Hyderabad) Indian drug manufacturer claimed to have filed for global 
patents of two vaccines for Zika virus, which it become world’s first company to develop a 
vaccine for Zika. 

  Archana Ramasundaram, a 1980 batch officer of the Tamil Nadu cadre, created history when 
she was appointed the new Director General (DG) of Sashastra Seema Bal (SSB). She thus 
became the first woman to head a paramilitary force in the country. 

 Apple Inc., which has long been on the top of the world’s most valuable companies list, slipped 
to second place as Google’s parent company Alphabet Inc. on 1 February overtook it to become 
no.1. 

 The two-wheeler company which launched ‘V’, a new bike, it contains the metal from India’s 
first aircraft carrier INS Vikrant Bajaj Auto 
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 ASIAN Games Medals 

Rank Country Gold Silver Bronze Total 
1 India 188 90 30 308 
2 Sri Lanka 25 63 98 186 
3 Pakistan 12 37 57 106 
4 Afghanistan 7 9 19 35 
5 Bangladesh 4 15 56 75 
6 Nepal 3 23 24 60 
7 Maldives 0 2 1 3 
8 Bhutan 0 1 15 16 

Total 239 240 310 789  

High Light of Union Budget 

Tax  

 Infrastructure and agriculture cess to be levied.  
 Excise duty raised from 10 to 15 per cent on tobacco products other than beedis  
 1 per cent service charge on purchase of luxury cars over Rs. 10 lakh and in-cash purchase of 

goods and services over Rs. 2 lakh.  
 SUVs, Luxury cars to be more expensive. 4% high capacity tax for SUVs.  
 Companies with revenue less than Rs 5 crore to be taxed at 29% plus surcharge  
 Limited tax compliance window from Jun 1 - Sep 30 for declaring undisclosed income at 45% 

incl. surcharge and penalties  
 Excise 1 per cent imposed on articles of jewellery, excluding silver.  
 0.5 per cent Krishi Kalyan Cess to be levied on all services.  
 Pollution cess of 1 per cent on small petrol, LPG and CNG cars; 2.5 per cent on diesel cars of 

certain specifications; 4 per cent on higher-end models.  
 Dividend in excess of Rs. 10 lakh per annum to be taxed at additional 10 per cent.  

 

Personal Finance  

 No changes have been made to existing income tax slabs  
 Rs 1,000 crore allocated for new EPF (Employees' Provident Fund) scheme  
 Govt. will pay EPF contribution of 8.33% for all new employees for first three years  
 Deduction for rent paid will be raised from Rs 20,000 to Rs 60,000 to benefit those living in 

rented houses.  
 Additional exemption of Rs. 50,000 for housing loans up to Rs. 35 lakh, provided cost of house is 

not above Rs. 50 lakh.  
 Service tax exempted for housing construction of houses less than 60 sq. m  
 15 per cent surcharge on income above Rs. 1 crore  

 

 



Maruthi School of Banking, Coimbatore, LIC AAO Study Material -I 

 

Page 6 of 15 

 

Social  

 Rs. 38,500 crore for Mahtma Gandhi MGNREGA for 2016-17  
 Swacch Bharat Abhiyan allocated Rs.9,500 crores.  
 Hub to support SC/ST entrpreneurs  
 Government is launching a new initiative to provide cooking gas to BPL families with state 

support.  
 LPG connections to be provided under the name of women members of family: Rs 2000 crore 

allocated for 5 years for BPL families.  
 2.87 lakh crore grants to gram panchayats and municipalities - a quantum jump of 228%.  
 300 urban clusters to be set up under Shyama Prasad Mukherji Rurban Mission  
 Four schemes for animal welfare.  

Health  

 2.2 lakh renal patients added every year in India. Basic dialysis equipment gets some relief.  
 A new health protection scheme for health cover upto 1 lakh per family.  
 National Dialysis Service Prog with funds thru PPP mode to provide dialysis at all district 

hospitals.  
 Senior citizens will get additional healthcare cover of Rs 30,000 under the new scheme  
 PM Jan Aushadhi Yojana to be strengthened, 300 generic drug store to be opened  

Education  

 Scheme to get Rs.500 cr for promoting entrepreneurship among SC/ST  
 10 public and 10 private educational institutions to be made world-class.  
 Digital repository for all school leaving certificates and diplomas. Rs. 1,000 crore for higher 

education financing.  
 Rs. 1,700 crore for 1500 multi-skill development centres.  
 62 new navodaya vidyalayas to provide quality education  
 Digital literacy scheme to be launched to cover 6 crore additional rural households  
 Entrepreneurship training to be provided across schools, colleges and massive online courses.  
 Objective to skill 1 crore youth in the next 3 years under the PM Kaushal Vikas Yojna-FM Jaitley  
 National Skill Development Mission has imparted training to 76 lakh youth. 1500 Multi-skill 

training institutes to be set up.  

Energy  

 Rs. 3000 crore earmarked for nuclear power generation  
 Govt drawing comprehensive plan to be implemented in next 15-20 years for exploiting nuclear 

energy  
 Govt to provide incentive for deepwater gas exploration  
 Deepwater gas new disc to get calibrated market freedom, pre-determined ceiling price based 

on landed price of alternate fuels.  
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Investments and infrastructure  

 Rs. 27,000 crore to be spent on roadways  
 65 eligible habitats to be connected via 2.23 lakh kms of road. Current construction pace is 100 

kms/day  
 Shops to be given option to remain open all seven days in a week across markets.  
 Rs. 55,000 crore for roads and highways. Total allocation for road construction, including 

PMGSY, - Rs 97,000 crore  
 India's highest-ever production of motor vehicles was recorded in 2015  
 Total outlay for infrastructure in Budget 2016 now stands at Rs. 2,21,246 crore  
 New greenfield ports to be developed on east and west coasts  
 Revival of underserved airports. Centre to Partner with States to revive small airports for 

regional connectivity  
 100 per cent FDI in marketing of food products produced and marketed in India  
 Dept. of Disinvestment to be renamed as Dept. of Investment and Public Asset Management  
 Govt will amend Motor Vehicle Act in passenger vehicle segment to allow innovation.  
 MAT will be applicable for startups that qualify for 100 per cent tax exemption  
 Direct tax proposals result in revenue loss of Rs.1060 crore, indirect tax proposals result in gain 

of Rs.20,670 crore  

Agriculture  

 Total allocation for agriculture and farmer welfare at Rs 35984 crores  
 28.5 lakh heactares of land wil be brought under irrigation.  
 5 lakh acres to be brought under organic farming over a three year period  
 Rs 60,000 crore for recharging of ground water recharging as there is urgent need to focus on 

drought hit areas cluster development for water conservation.  
 Dedicated irrigation fund in NABARD of Rs.20.000 cr  
 Nominal premium and highest ever compensation in case of crop loss under the PM Fasal Bima 

Yojna.  

Banking  

 Banks get a big boost: Rs 25,000 crore towards recapitalisation of public sector banks. Jaitley 
says: Banking Board Bureau will be operationalised, we stand solidly behind public sector 
banks.  

 Target of disbursement under MUDRA increased to 1,80,000 crore  
 Process of transfer of government stake in IDBI Bank below 50% started  
 General Insurance companies will be listed in the stock exchange  
 Govt to increase ATMs, micro-ATMs in post offices in next three years  
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High Lights of Railway Budget 

Theme of the Budget 
Overcoming challenges - Reorganize, Restructure Rejuvenate Indian Railways: 'Chalo, Milkar Kuch Naya 
Karen' 
Budget that reflects the expectations of the entire nation  

  Making all-out efforts to translate dream of Prime Minister Narendra Modi into reality 
  Aiming to achieve operation ratio of 92 percent 
  Saving of Rs.8,720 crore from last year's estimates 
  Envisaging capital expenditure of Rs.1.21 lakh crore 
  2,800 km of broad gauge track conversion envisaged 
  Seven km of broad gauge lines to be commisssioned every day during 2016-17 
  Hope to commission 19 km of new broad gauge track every day by 2018-19 
  Rs.8.8 lakh crore to be spent on infrastructure in five years 
  Rs.40,000 crore expected from the government as nudgetary support 
  Budget that reflects the expectations of the entire nation  
 Social media being increasingly used to ensure transparency  
  Online booking of retiring rooms made possible 
  17,000 additional bio-toilets to be provided by the end of current fiscal 
  Finalised bids for two new loco factories under Make in India initiative 
  WiFi facilities at 100 more stations this year and 400 stations next year 
  Local art to be highlighted at railway stations 
  Academic facility at Vadodara being upgraded to university level 
  Railways to generate 9 crore mandays of employment in 2017-18 and 14 crore mandays in 

2018-19 
  To increase lower berth quota for senior citizens by 50 percent 
  Dedicated freight corridors envisaged for North-South, East-West and East Coast 

alignments 
 LIC to fund Rs.1.5 lakh crore over five years on favourable terms 
  Two elevated tracks envisaged from Churchgate and CST on Mumbai's suburban railway 

system 
  Specialised teams envisaged in specific areas to improve efficiency 
  All-India 24X7 helpline for women 
  Fully unreserved trains to be operated on high-density corridors  

Credit Rating Agencies in India and World: 
Indian credit rating industry mainly comprises of CRISIL, ICRA, CARE, ONICRA, FITCH (India 
Ratings & Research) & SMERA. 
   CRISIL - Credit Rating Information Services of India Limited, Headquarter – Mumbai 
   ICRA - Investment information and credit rating agency Headquarter - Gurgaon, India 
   CARE - Credit Analysis and Research Headquarters – Mumbai 
   ONICRA - Headquarter - Gurgaon, India 
   SMERA - Headquarters – Mumbai 
   Fitch (India Ratings & Research) - Headquarters – Mumbai 
   Note: CRISIL is the largest credit rating agency in India, with a market share of greater than 60% 
   Standard & Poor's (S&P) – Headquarter – New York, US 
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   Moody's – Headquarter - New York, US 
   Fitch - Headquarter - New York, US 

 Government has extended RuPay card usage condition to 90 days for a claim under an in-built 
accident insurance cover in case of RuPay Classic cardholders with effect from November 25, 
2015. Under Pradhan Mantri Jan Dhan Yojana (PMJDY), 
RuPay Debit Card, with an in-built accident insurance cover of Rs 1 lakh, is provided to account 
holders. About 16.54 crore RuPay cards have been issued so far under PMJDY. 

 ICICI Bank will partner FINO PayTech to foray into the payments bank space. The ICICI Group, 
with about 16 per cent stake in FINO Paytech, a business correspondent, is the largest domestic 
shareholder 

 International Monetary Fund (IMF) included China's Yuan into its elite reserve currency basket. 
Yuan's entry into the basket takes effect from 1 October 2016 

 Chief Economic Advisor Dr Arvind Subramanian led Committee has recommended standard rate 
for Goods and Services Tax (GST) at 17 to 18 per cent. 

 RBI received complaints about notes of Rs 1,000 denomination without the security thread 
being in circulation and has asked banks not to issue them in case these are found. These notes 
were printed by Currency Note Press, Nashik, on the paper (without security thread) supplied 
by Security Paper Mill (Hoshangabad) 

 RBI has asked the lenders to open more brick and mortar branches in villages with no banking 
facilities and with a population of more than 5,000. It has asked banks to submit a roadmap on 
how many branches they will be opening by 31 March 2017. 

 The Reserve Bank of India (RBI) released the final guidelines on computing interest rates on 
advances based on the Marginal Cost of Funds Methodology. The guidelines will come into effect 
from 1 April 2016. All rupee loans sanctioned and credit limits renewed with effect from 1 April 
2016 will be priced with reference to the Marginal Cost of Funds based Lending Rate (MCLR) 
which will be the internal benchmark for such purposes. 

 The Reserve Bank of India (RBI) announced the revised Priority Sector Lending (PSL) norms for 
Regional Rural Banks (RRBs). In this, the PSL target was increased to 75 percent of total 
outstanding from the existing 60 percent. The revised target will be 
effective from 1 January 2016 

 The private sector lender, ICICI Bank which has entered into a tie-up with IRCTC, said the 
‘novelty’ of this facility is that customers of any bank can use this service. This is the first time 
any bank is offering railway tickets for sale from its website, that too for customers of all banks. 

 Quickrupee, a portal to help SMEs get bank loans founded by Jyotsna and HD Sheriff. It has tied 
up with 16 bankers (mostly private banks and NBFCs) and will sign more banks in the coming 
time. 

 India has overtaken Thailand as the world’s largest rice exporter in the year 2015 by shipping 
(exporting) 10.23 million tonnes of rice. 

 India-Nepal Bus Service resumed after a gap of 27 years. The service was suspended 27 years 
ago in the wake of the Indo Nepal Trade and Transit Treaty. The service runs between 
Kanchanpur in Nepal, which is close to Banbasa border in Champavat district of Uttarakhand, 
and Anand Vihar ISBT in Delhi. government merged the Ministry of Overseas I ndian Affairs 
(MOIA) with the Ministry of External Affairs. 

 As a major initiative towards fast track implementation of Namami Gange Programme the first 
company of Ganga Task force Battalion was deployed at Garhmukteshwar. 

 LPG subsidy will not be available to LPG consumers if the consumer or his/her spouse has 
taxable income of more than ten lakh rupees. 
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 Gurib-Fakim, the first woman President of Mauritius, who is a distinguished scientist, was on a 
three-day visit to India. 

 India 2 nd Largest Fruit Producer In World After China. 
 2021 World Aquatics Championships to be held at Japanese city of Fukuoka 
 15th edition of bilateral exercise by the Indian Coast Guard and its Japanese counterpart titled 

‘Sahayog-Kaijin 2016’ begun off the coast of Chennai, Tamil Nadu in the Bay of Bengal. 
 The French soldiers march down the Rajpath on Republic Day along with Indian troops in the 

presence of President Francois Hollande. Hollande was the Chief Guest for 26 January 2016 
celebrations. 

 Mumbai Central has become the first railway station in India to have free highspeed Wi-Fi 
Internet facility. 

 Telangana became the first State in India to introduce compulsory gender education at the 
graduate level. 

 Vice President Hamid Ansari declared Kerala as the first state in the country to attain 'Total 
Primary Education', and described the achievement as 'historic.' 

 Sikkim has become India's first fully organic state by converting around 75,000 hectares of 
agricultural land into sustainable cultivation. 

 Telangana become first state to accept e-motor insurance policies. The e-Vahan Bima, an 
electronic motor insurance policy issued in digital form with Quick Response (QR) code, has 
been formally launched by the Minister for IT, K T Ramarao. 

 State-run Bharat Heavy Electricals Limited (BHEL) has commissioned a 660 MW unit of 
Prayagraj Super Thermal Power Project at Bara town in Allahabad district of Uttar Pradesh. 

 Operation Green Hunt : An all-out offensive by India’s paramilitary forces and the state's forces 
against the Naxalites 

 Operation Smile-II : During this operation, all children residing in shelter homes, platforms, bus 
stands, roads, religious places, etc. are to be screened by trained police personnel. 

 World Economic Forum (WEF) was held at  Davos, Switzerland 
 Shanghai Cooperation Organisation (SCO) 2015 summit held at  Zhengzhou, China 
 BRICS media summit China’s Xinhua  
 Union Ministry of Social Justice and Empowerment Thaawarchand Gehlot launched the National 

level Job portal www.disabilityjobs.gov.in for Persons with Disabilities (PwDs) It aims to carry 
out skill training programme for 5 lakh Persons with Disabilities in next 3 years. 

 The crop insurance scheme Pradhan Mantri Fasal Bima Yojana : Under PMFBY, the farmers are 
required to pay a uniform premium of two percent for all Kharif crops and 1.5 percent for all 
Rabi crops while it is five percent for annual commercial and horticultural crops. 

 Nai Manzil scheme launched for the first time in. The scheme was launched for girls in Srinagar 
in three institutions- Skill Development Centre, University of Kashmir and two Madarsas 
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Kinds of Life Insurance Policies: 
Term Insurance  

You can choose to have protection for a set period of time with Term Insurance. In the event of 
death or Total and Permanent Disability if the benefit is offered), your dependants will be paid a benefit. 
In Term Insurance, no benefit is normally payable if  
the life assured survives the term. 
 
Whole Life Insurance 

With whole life insurance, you are guaranteed lifelong protection. Whole life insurance pays out 
a death benefit so you can be assured that your family is protected against financial loss that can 
happen after your death. It is also an ideal way of creating an estate for your heirs as an inheritance. 
 
Endowment Policy 

An Endowment Policy is a savings linked insurance policy with a specific maturity date. Should 
an unfortunate event by way of death or disability occur to you during the period, the Sum Assured will 
be paid to your beneficiaries. On your surviving the term, the maturity proceeds on the policy become 
payable. Money back plans or cash back plans: Under this plan, certain percent of the sum assured is 
returned to the insured person periodically as survival benefit. On the expiry of the term, the balance 
amount is paid as maturity value. The life risk may be covered for the full sum assured during the term 
of the policy irrespective of the survival benefits paid.  
 
Children Policies 

These types of policies are taken on the life of the parent/children for the benefit of the child. By 
such policy the parent can plan to get funds when the child attains various stages in life. Some insurers 
offer waiver of premiums in case of unfortunate death of the parent/proposer during the term of the 
policy . 

 
Annuity (Pension) Plans 
 

When an employee retires he no longer gets his salary while his need for a regular income 
continues. Retirement benefits like Provident  Fund and gratuity are paid in lump sum which are often 
spent too quickly or not invested prudently with the result that the employee  finds himself without 
regular income in his post - retirement days. Pension is therefore an ideal method of retirement 
provision because the benefit is in the form of regular income. It is wise to provide for old age, when we 
have regular income during our earning period to take care of rainy days. Financial independence 
during old age is a must for everybody.  

 
There are two types of annuities (pension plans). 
 
Immediate Annuity In case of immediate Annuity, the Annuity payment from the Insurance Company 
starts immediately. Purchase price  
(premium) for immediate Annuity is to be paid in Iumpsum in one installment only.  
Deferred Annuity 
Under deferred Annuity policy, the person pays regular contributions to the Insurance Company, till the 
vesting age/vesting date. He has the option to pay as single premium also.The fund will accumulate with 
interest and fund will be available on the vesting date. The insurance company will take care of the 
investment of funds and the policyholder has the option to encash 1/3rd of this corpus fund on the 
vesting age / vesting date tax free. The balance amount of 2/3rd of the fund will be utilized for purchase 
of Annuity (pension) to the Annuitant. 
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 Unit Linked Insurance Policy 
 
                Unit Linked Insurance Policies (ULIPs) offer a combination of investment and protection and 
allow you the flexibility  
and choice on how your premiums are invested. IN UNIT LINKED PLANS, THE INVESTMENT RISK 
PORTFOLIO IS BORNE BY YOU AS YOU ARE THE INVESTOR Typically, the policy will provide you with a 
choice of funds in which you may invest. You also have the flexibility to switch between different funds 
during the life of the policy. The value of a ULIP is linked to the prevailing value of units you have 
invested in the fund, which in turn depends on the fund’s performance. In the event of death or 
permanent disability, the policy will provide the Sum Assured (to the extent you are covered) so that 
you can take comfort in knowing that your family is protected from sudden financial loss.   
                A ULIP has varying degrees of risk and rewards. There are various charges applicable for Unit 
Linked Policies and the balance amount out of the premium is only invested in the fund/funds chosen 
by you. It is important to ask your insurer or agent or broker questions to understand the sum total of 
charges that you have to incur. It is important to assess your risk appetite and investment horizon 
before deciding to buy a ULIP policy. You must also read the terms and conditions of the policy carefully 
to understand the features of the policy including the lock-in period, surrender value, surrender 
charges etc.All the types of plans mentioned above can be offered under ULIP plans 

Golden Globe Awards 2016: 
 
Best Motion Picture – Drama: The Revenant 
Best Performance by an Actor in a Motion Picture - Drama: Leonardo Dicaprio, The Revenant 
Best Performance by an Actress in a Motion Picture Drama: Brie Larson, Room 
Best Motion Picture – Musical or Comedy: The Martian 
Best Performance by an Actress in a Motion Picture – Musical Or Comedy: Jennifer Lawrence, 
Joy 
Best Director – Motion Picture: Alejandro Gonzalez, The Revenant 
Best Television Series – Drama: Mr. Robot (Usa Network) 
Best Original Song – Motion Picture: “Writing’s On The Wall” — Spectre 
Best Motion Picture – Foreign Language: Son Of Saul (Hungary) 
Best Performance by an Actor in a Supporting Role in Any Motion Picture: Sylvester Stallone, 
Creed 
Best Performance by an Actor in a Motion Picture – Musical Or Comedy: Matt Damon, The 
Martian 

In- Principle Approval for Payment Bank 

1. Aditya Birla Nuvo Limited 
2.  Airtel M Commerce Services Limited 
3.  Cholamandalam Distribution Services Limited 
4.  Department of Posts 
5.  Fino PayTech Limited 
6.  National Securities Depository Limited 
7.  Reliance Industries Limited 
8.  Shri Dilip Shantilal Shanghvi 
9.  Shri Vijay Shekhar Sharma 
10.  Tech Mahindra Limited 
11.  Vodafone m-pesa Limited 
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In-Principle approval for Small Banks  
1. Au Financiers (India) Limited, Jaipur 
2. Capital Local Area Bank Limited, Jalandhar 
3. Disha Microfin Private Limited, Ahmedabad 
4. Equitas Holdings P Limited, Chennai 
5. ESAF Microfinance and Investments Private Limited, Chennai 
6. Janalakshmi Financial Services Private Limited, Bengaluru 
7. RGVN (North East) Microfinance Limited, Guwahati 
8. Suryoday Micro Finance Private Limited, Navi Mumbai 
9. Ujjivan Financial Services Private Limited, Bengaluru 
10.Utkarsh Micro Finance Private Limited, Varanasi. 

RBI revises priority sector lending norms for RRBs 
Seeing the growing significance of RRBs in pursuit of financial inclusion agenda, it has been 
decided to revise the priority sector guidelines for RRBs. 
 
Some of the salient features of the guidelines are as following:- 
 
i. Targets: 75 per cent of total outstanding to the sectors eligible for classification as priority 
sector lending. 
ii. Categories of the Priority Sector: Medium Enterprises, Social Infrastructure and Renewable 
Energy will form part of the Priority Sector, in addition to the existing categories, with a cap of 
15 per cent of total outstanding. 
iii. Agriculture: 18% per cent of total outstanding should be advanced to activities mentioned 
under Agriculture. 
iv. Small and Marginal Farmers: A target of 8 percent of total outstanding has been prescribed 
for Small and Marginal Farmers within Agriculture.  
v. Micro Enterprises: A target of 7.5 per cent of total outstanding has been prescribed for Micro 
Enterprises. 
vi. Weaker Sectors: A target of 15 per cent of total outstanding has been prescribed for Weaker 
Sections. 
vii. Monitoring: Priority Sector Lending will be monitored on a quarterly as well as annual 
basis. 
The revised guidelines will be operational with effect from January 1, 2016. 

The central government has made it a must to quote the Permanent account number (PAN) 

        For all transactions above Rs.2 lakh in a bid to curb black money. The monetary limits for 
quoting PAN has raised to Rs. 10 lakh from Rs. 5 lakh for sale or purchase of immovable 
property, to Rs 50,000 from Rs 25,000 in the case of one time hotel or restaurant bills and to Rs 
1 lakh from Rs 50,000 for purchase or sale of shares of an unlisted company. The government 
also made PAN mandatory for the purchase of cash or prepaid cards amounting to Rs.50,000 or 
more in year. Gold jewellery purchase above Rs.2 lakh too would also need PAN details. The 
current limit is Rs.5 lakh. All fixed deposits with post offices, cooperative banks, Nidhis, non-
banking finance companies will also require PAN. It will also be required under: PAN should be 
quoted for purchase of bank drafts/ pay orders/ banker's cheques exceeding Rs 50,000 on a 
single day Cash deposit exceeding Rs.50,000/- in a single day. For purchase of foreign currency 
or cash payment related to foreign travel exceeding Rs.50,000/- Payment in excess of Rs 50,000 
for purchase of mutual fund units For opening a demat account Payment exceeding Rs.50,000 
for purchase of RBI bonds Payment exceeding Rs.50,000/- in a year as life insurance premium 
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Indradhanush Mission 
Union Government has launched a seven pronged plan called Indradhanush Mission to revamp 
functioning of public sector banks (PSBs). It was launched by Union Finance Minister Arun 
Jaitley in New Delhi. 
Facts about Indradhanush Mission 
 The seven shades of Indradhanush mission include appointments, de-stressing PSBs, 
capitalisation, empowerment, framework of accountability and governance reforms. 
 It seeks to achieve the objective of economic growth revival through improving credit and 
minimising the political interference in the functioning of PSBs. 
 Bank Board Bureau (BBB): It will be a body of ’eminent’ professionals to be selected within 6 
months i.e. February 2016. It will become functional from Financial year 2016- 17 i.e. form 1st 
April 2016. 
 Capitalisation: Infuse 25,000 crore rupees of capital into debt-laden banks in this fiscal in 
phased manner. Out of this 20,000 crore rupees would be injected in August 2015. Rest 5,000 
crore rupees will be performance based allocation to be allocated in the last quarter of 2016. 
 De-stressing PSBs: To develop vibrant debt market for PSBs in order to reduce lending 
pressure on banks. Strengthen asset reconstruction of companies. 
 Empowerment: Provide greater flexibility in hiring of manpower in PSBs. 
 Framework of accountability: It will seek to streamline vigilance process for quick action in 
case major frauds and also include connivance of staff. 
 Governance reforms in PSBs: Next Gyan Sangam (also known as the Banker’s Retreat) will 
be held from 14 to 16 January 2016. Employee Stock Option Plan (ESOP) will be initiated for top 
management. 

Pradhan Mantri Jeevan Jyoti Bima Yojana 

Highlights of the Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY – Scheme 2 – for Life Insurance) 
are: 

 Eligibility: Savings Bank (SB) Account holders between 18 years (completed) and 50 years. 
 Premium: Rs. 330 (per annum). 

 Risk Coverage: Sum Assured of Rs. 2 Lakh on death of the Insured member for any reason 
is payable to the Nominee. 
 Termination of assurance: 
 Account holder attains age of 55 years 
 Closure of account with the Bank or insufficiency of balance for debiting premium. 
 In case of multiple coverage under the scheme, the cover will be restricted to Rs.2 lakhs 
and other insurance covers are terminated and premium shall be forfeited. 

Pradhan Mantri Suraksha Bima Yojana 
Highlights of the Pradhan Mantri Suraksha Bima Yojana (PMSBY – Scheme 1 – for Accidental 
Death Insurance) are: 

Eligibility: The savings bank account holders of the participating Bank between 18 years 
(completed) and 70 years (age nearer birthday) who give their consent to join / enable auto-
debit, as per the modality, will be enrolled into the scheme.  
 Premium: Rs. 12/- + service tax (per annum). 
 Risk Coverage: Total coverage (sum-insured) under the scheme is Rs. 2 Lakh.  
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Atal Pension Yojana 
 The APY is focussed on all citizens in the unorganized sector. 
 The scheme is administered by the Pension Fund Regulatory and Development Authority 
(PFRDA) through NPS architecture. 
 Under the APY, there is guaranteed minimum monthly pension for the subscribers ranging 
between Rs. 1000 and Rs. 5000 per month. 
 GoI will also co-contribute 50% of the subscriber’s contribution or Rs. 1000 per annum, 
whichever is lower. Government co-contribution is available for those who are 
not covered by any Statutory Social Security Schemes and is not income tax payer. 
 GoI will co-contribute to each eligible subscriber, for a period of 5 years who joins the scheme 
between the period 1st June, 2015 to 31st December, 2015. The benefit of five years of 
government Co-contribution under APY would not exceed 5 years for all subscribers including 
migrated Swavalamban beneficiaries.  
 All bank account holders may join APY. 

Sukanya Samriddhi Accounts 
 Rate of interest 9.2% Per Annum(2015-16b),calculated on yearly basis ,Yearly compounded. 
 Minimum INR. 1000/-and Maximum INR. 1,50,000/- in a financial year. Subsequent deposit in 
multiple of INR 100/- Deposits can be made in lump-sum No limit on number of deposits either 
in a month or in a Financial year. 
 Account can be opened up to age of 10 years only from the date of birth. 
 If minimum Rs 1000/- is not deposited in a financial year, account will become discontinued 
and can be revived with a penalty of Rs 50/- per year with minimum amount required for 
deposit for that year. 
 Partial withdrawal, maximum up to 50% of balance standing at the end of the preceding 
financial year can be 
taken after Account holder’s attaining age of 18 years. 
 Account can be closed after completion of 21 years. 


